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AGRICULTURAL  SITUATION  REVIEW 


^  AUG  ^    192b  * 

U.  S,  DfliMirtin.'.nt  of  Agriouiti^, 


aday,  August  6,  1928. 


(HOT  FOR  FUBIrPGAg^e^f^- 


A!^!1T0U^TCEMENT ;    The  first  v/eek  of  each  month  this  Station  presents  a  review 
01  the  agricultural  situation  liy  the  United  States  Department  of  Agricul- 
ture,   This  revie'.7  summarizes  conditions  throughout  the  country  during  the 
past  month. 


Well,  it  looks  as  if  we  are  going  to  have  more  acres  in  crops  this 
year,  hut  lower  yields  to  the  acre.    At  least,  that  is  what  the  reports 
from  farmers  in  all  parts  of  the  country  as  of  July  1,  indicate. 

The  reports  show  an  expected  increase  of  ahout  2  per  cent  over  the 
acreage  harvested  last  year.     But  the  condition  of  the  35  principal  crops, 
taken  as  a  whole,  v/as  nearlj^  6  per  cent  "below  the  average  for  July  1.  Of 
course,  weather  conditions  previous  to  harvest  may  change  that  figure  con- 
siderably. 

To  get  down  to  particulars,  the  corn  acreage  is  expected  to  show  an 
increase  of  4  per  cent  over  last  year.     The  harvested  acreage  of  "barley  will 
probably  be  30  per  cent  bigger.     Cotton  acreage  will  be  11  per  cent  bigger. 
Potatoes  9  per  cent.     Tobacco  18  per  cent.     Beans,  7  per  cent,  and  peanuts, 
5  per  cent. 

On  the  other  hand,  some  important  crops  will  show  some  decrease.  Kay 
will  probably  have  a  total  harvested  acreage  4  per  cent  less  than  last  year, 
"heat  is  expected  to  show  a  decrease  in  harvested  acreage  of  1.5  per  cent; 
rye  a  4  per  cent  decrease  in  acreage,  sweet  potatoes,  8  per  cent",  rice, 5  per 
cent,  and  flax  3  per  cent. 

There  has  evidently  been  some  shifting  of  acreage  away  from  hay  and 
toward  crops  v/hic'n  have  given  bigger  returns  per  acre. 

Speaking  of  hay  —  it  looked  at  one  time  as  if  the  East  would  be  very 
short  of  hay.    Ho"'ever,  the  rains  of  June  and  July  changed  that,    r resent  in- 
dications are  for  a  total  hay  crop  somev/here  near  the  average,  though  it  will 
be  far  short  of  last  year's  record  crop. 

The  bad  weather  delayed  the  -^heat  harvest  somewhat.     In  the  C-reat 
Plains  region,  however,  winter  whjeat  has  been  threshing  out  to  better  yields 
than  were  expected  in  many  sections.     In  the  central  and  eastern  sections, 
stands  were  thin,     fhe  Jul:'  reports  on  spring  wheat  indicate  a  total  spring 
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wheat  crop  a"bout  average,  "but  much  smaller  than  last  year. 

Present  prospects  for  the  corn  crop  are  much  better  than  they  were  a 
year  ago.     Should  an  average  or  above  average  corn  crop  be  harvested,  its 
effect  would  probably  be  favorable  to  hog  feeding  after  October,  with  a  con- 
sequent late  movement  of  tlie  spring  pig  crop.    Whether  the  corn  and  hog  pri- 
ces 'vill  stimulate  increased  pig  raising  next  spring  is  something  for  hog 
raisers  to  decide.     The  prospect  looks  favorable,  if  they  don't  overdo  it 
again. 

So  far,  this  is  a  year  of  good  fruit  prospects;  but  the  crops  may  not 
be  so  big  as  to  discourage  the  growers,  if  the  demand  and  export  trade  turn 
out  well. 

Grapes  promise  to  be  an  even  bigger  crop  than  last  year.    Pears  also 
seem  likely  to  be  one  of  the  big  fruit  crops,  both  in  this  country  and  in  Cana- 
da.    The  northern  and  eastern  peach  sections  have  fairly  big  crops.,  but  not  so 
big  as  that  of  the  southern  producing  region.    Apples  now  promise  to  be  about 
mid-vay  between  last  year's  light  crop  rand  the  heavy  crop  of  the  year  before. 
There  are  increases  in  all  sections  as  compared  with  last  year. 

Most  of  the  eastern  potato  sections  show  increases  over  last  season, 
but  a  few  States  in  the  central  southwest  show  decreases.     Damage  from  con- 
tinued Jul5'  rains  was  reported  in  New  Jersey  and  the  early  shipping  sections 
of  Minnesota  show  only  moderate  yields.     That  may  help  relieve  the  market 
after  the  rush  of  big,  high-quality  yield  from  the  Eastern  Shore,  which 
flooded  the  markets  during  July.    The  main  crop,  with  its  9  per  cent  larger 
acreage  than  last  year,  was  reported  doing  well  at  the  end  of  July.  Sweet 
potatoes  should  find  a  better  market  than  the  white  kind  this  year,  owing  to 
lighter  acreage  and  production.    Beans  may  also  turn  out  a  good  market  crop 
in  spite  of  the  7  per  cent  increase  in  acreage.     The  7  per  cent  smaller  acre- 
age of  sugar  beets  t/is  year  sho'vs  a  condition  not  quite  so  good  as  last  year. 
Any  reduction  in  ^erican  beet  sugar,  however,  would  be  partly  offset  by  the 
expe  cted  gains  in  Louisiana  cane  sugar  production  and  the  estimated  4  per 
cent  bigger  beet  acreage  in  Europe. 

The  tendency  of  crop  prices  has  been  downward  lately,  including  pota- 
toes, cotton,  wheat,  and  corn.     However,  the  general  price  position  of  farm 
products  as  a  whole  is  still  the  most  favorable  in  eight  years.     That. is,  the 
^hings  the  farmer  has  to  sell  will  now  buy  more  of  the  things  which  farmers 
must  buy.    The  buying  power  of  farm  products  has  been  increasing  in  the  past 
year  on  account  of  the  increase  in  prices  of  farm  products,  while  the  prices 
of  commodities  bought  have  remained  about  the  same;     Im  comparison  with  the 
pre-'War  average,  however,  the  prices  farmers  pay  for  commodities  are  still 
slightly  higher  than  the  prices  received  for  farm  products. 

As  to  the  condition  of  farm  crops  on  v/hich  the  irmnediate  future  pros- 
pects of  prices  may  larg'^ly  depend,  let's  take  a  glance  at  what  took  place 
in  the  principal  regions  of  the  country  last  month: 
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In  the  East,  much  rain  during  the  month  made  the  crops  grow,  hut  in- 
terfered with  haying  and  wheat  harvest  and  did  some  damage  to  grain  in  the 
shock.    Early  corn  and  potatoes  did  well,  "but  there  was  considerable  hack- 
ward  corn  due  to  the  late  spring  and  v/eedy  fields.     Cows  still  brought  high 
prices  and  the  dairy  situation  was  considered  generally  favorable.  Fruit 
prospects  were  declared  better  than  last  year. 

In  the  South,  too  much  rain  in  the  eastern  Cotton  Belt  delayed  cul- 
ti"7ation,  hindered  fruiting  of  cotton,  and  tobacco  harvest,  and  caxised  some 
rotting  of  peaches  and  melons.     Cotton,  corn  and    other  field  crops  made 
fairly  good  growth,  though  the^'  were  late..     In  the  first  part  of  the  month, 
drought  held  back  cotton  in  west  Texas,  but  later  showers  in  west  helped  the 
crops  somewhat.     Cotton  picking  ?;as  under  way  in  southern  Texas.    Rice,  sor- 
ghums, corn  and  minor  crops  made  fast  growth,  but  everything  showed  the 
effects  of  the  backward  season. 

In  the  Corn  Belt,  corn  made  rapid  growth  and  is  now  a  much  more  prom- 
ising crop  than  last  year,  except  v/liere  too  much  rain  has  interfered.     The  oat 
harvest  was  well  along  with  a  good  cto-q,     ^/Jheat  threshing  was  in  progress. 
Haying  was  also  well  along,  v/here  it  was  not  hindered  by  rains. 

In  the  \7heat  Belt,  the  winter  wheat  harvest  and  movement  of  grain  to 
market  was  somewhat  checked  by  wet  weather,  while  in  some  areas  in  South  Da- 
kota and  Minnesota  spring  wheat  ripened  prematurely  on  account  of  drought. 
Over  much  of  the  north,  hov/ever,  the  spring  wbfeat  was  well  filled  and  almost 
ready  for  cutting. 

In  the  Range  Country,  conditions  wer%    good  throughout  the  north,  ex- 
cept for  some  hail  damage.     Summer  ranges  were  good,  and  the  livestock  situa- 
tion favorable,  including  calves  and  lambs.     V/heat  and  o&te  were  being  har- 
vested, and  the  second  cutting  of  alfalfa  was  being  made.     In  the  South,  how- 
ever, the  drought  was  still  serious,  with  ranges  poor  in  parts  of  New  Mexico 
and  Arizona.     Sheepmen  and  cattlemen  were  r-=ported  as  optimistic,  although 
there  is  some  increase  in  the  lamb  crop  over  last  year. 

On  the  Pacific  Coast,  favorable  crop  progress  was  made  in  the  north, 
al '■.hough  v.'heat  and  dry-land  crops  suffered  from  drought  and  hot  winds  in 
eastern  Oregon  and  7<ashington.    Haying  and  grain  harvest  were  well  along. 
Conditions  in  California  were  reported  mostly  favorable  to  crops,  although 
it  was  getting  dry  in  the  interior  and  causing  rapid  ripening  of  fruit.  The 
condition  of  citrus  fruit  was  reported  as  good, 

mmm 

-  3  - 


